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Let’s Talk Subtypes

Life Insurance falls under two categories—
term life and permanent life insurance.
However, these categories include many
subtypes. Life insurance plans are also
very customizable, so it's easy to find the
coverage that's right for you! Let’s look at
some common examples below.
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Indexed Universal Life

Insurance (IULs)

IULs are a type of permanent life insurance
policy where part of the monthly premium
you pay is credited with a rate of growth.
This rate varies; one month may yield 0%
interest, the next could make 5%, then 10%.
This rate fluctuates throughout your life,
but you'll never be credited a negative rate
of growth. As your cash value accumulates,
you're also able to withdraw a self-funded
loan at any time. That could be a down
payment on a house or college tuition costs
with no outside debt or taxes tacked on!

Whole Life

This is a type of permanent insurance with
a static set premium in exchange for a
guaranteed death benefit amount. These
policies also accumulate interest, or

“cash value” credited from the insurance
companies’ investments.
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Level Term Insurance

This common type of term life insurance
has a fixed montly payment between a
10-30 year period. The death benefit here is
also fixed. Like other forms of term life
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insurance, these premiums are often much
less expensive than their permanent
counterparts. This specific term policy can
be a little more costly, as to account for the
increased cost of insurance for the insured
as they age. Plans like these are very popular
with younger adults and new families.
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